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Are US Jobs Gone?

Should you move to Brazil/Russia/India/China (BRIC Countries) for work, or should 

salaries be reduced to the levels of the BRIC countries to compete? 

Due to the recession, many people feel it's time to redefine the "American Dream." 

Others feel we should sit tight and wait for the next big prosperity bell to ring.

Following is some food for thought…………
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Production is Up, Where Did the Jobs Go?

Automation

Offshoring
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Job Growth has been Declining for Decades
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Education is the Only Basis for Growth
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Job Growth by Administration
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US Education Distribution
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US Spends the Time/Doesn’t get the Results
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Scandinavian countries spend more on education than USA and they get better results. It is almost embarrassing that 

USA is spending on education about the same as Thailand and Lithuania. Spending more does not guarantee a better 

education, but teachers in USA are not paid enough to attract and retain well qualified teachers.

Public education expenditure as percentage of GNI
SOURCE: The World Bank, World Development Indicators 2009; national sources (1= 2008 data)
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Scale as Well as Quality is Becoming 

a Competitive Disadvantage
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Education Spending Priorities
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Educational Results are a Challenge
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Louis V. Gerstner, Jr., Former Head of IBM, Launches "The Teaching Commission"

Establishes National Taskforce To Focus Exclusively on U.S. Teaching Crisis 
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Educational Efforts in The U.S.

Lou’s take on teachers role over time………….. Women’s history



www.mimgroup.net 16

Offering middle-school math teachers bonuses up to $15,000 did not produce gains in 

student test scores, Vanderbilt University researchers found in the first scientifically 

rigorous test of merit pay.
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Unemployment, which had been stable until Reagan cut taxes, soared during 

the 15 months that followed the tax cut; it didn’t start falling until Reagan 

backtracked and raised taxes.

ERTA, aka the Reagan tax cut, was signed in August 1981; TEFRA, which 

raised taxes, was signed in September 1982.
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Tax and the Economy
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Job Declines Accelerated with 2000 Tax Cuts
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Job Declines Accelerated with 2000 Tax Cuts
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Growth Result of Massive Prior Economic Mismanagement 
J
O
B
S

www.mimgroup.net



21

Bush Administration Jobs Due Primarily to Government Increase 
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Profits & Job Growth Diverging
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Earnings Acceleration for the Top 1%
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Unemployed Accelerating
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Are US Corporate Taxes High?
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What is the Laffer Curve?
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Laffer at Work
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29

T
a
x
e
s

www.mimgroup.net

US Tax History
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Indirect Correlation Taxes/Deficit
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Breakdown of the US Deficit
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Who Benefits?



Myth and Reality of Tax Cuts

http://www.cbpp.org/files/9-27-06tax.pdf
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Contribution to the Deficit
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Benefits of Stimulus
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Crash in Purchases
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The Big Hit, Revenue Went Down
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Tax Cut Beneficiaries
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For Wealthy, Taxes Haven’t Matched Income Growth
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Money Makes Money



Economists from across the political spectrum — including economists who have held 

top positions in the past Bush Administration — reject the argument that tax cuts pay for 

themselves. In tax policy, as in other aspects of policymaking, there is no “free lunch.”
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Tax Increases = Fed Revenue Growth



High tax = High Economic Growth

High top marginal income tax rates are linked with improved economic growth.

Tax rates overall have no significant effect on job growth – but the non-significant 

effect implies that high taxes improve job growth too

Job growth was taken from data supplied by the Bureau of 

Labor Statistics. Since there are many conflicting measures of 

unemployment, I went with a straight nonfarm payroll as a 

percentage of the total US population. Obviously there are 

problems with this (the large move of women to the workforce 

during 1970-1990 for example), but all employment indicies

have problems of one sort or another, and I thought this was 

the least susceptible to manipulation.

Data for the latter begins in 1948, which means that the first 

year job growth can be computed is 1949. All data were 

therefore restricted to the sixty-one years 1949-2009.

METHODOLOGY

There have been twelve top marginal tax rates in the 61 years 

covered: 

92% (1952-53) 

91% (1949-51, 1954-63) 

77% (1964) 

70% (1965-81) 

50% (1992-86) 

39.6% (1993-2000) 

39.1% (2001) 

38.6% (2002) 

38.5% (1987) 

35% (2003-09) 

31% (1991-92) 

28% (1988-90)

Per-capita job growth and real GDP growth were computed for 

each year, and the average for each of the twelve marginal tax 

rates were computed, and are displayed on this graph. Colored 

lines are standard linear regressions.
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Approximately two-thirds of U.S. companies and foreign firms doing business in this country 

paid no federal income taxes from 1998 to 2005, according to a study by the Government 

Accountability Office
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Corporate Tax a % of GDP
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Tax Revenue as % of GDP
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Recent Tax Cuts
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States Get Less Corporate Tax
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You'll notice that under the crushing weight of a top marginal tax bracket of 39.6%, the number of small businesses -- businesses 

with fewer than 500 employees -- grew at an economy-stifling pace of 8.8 percent. And then when President Bush unbound those 

small businesses and pumped the life-saving blood of a 35% top marginal tax bracket in their veins, their numbers increased 4.4%.
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Tax Cuts did not Assist Small Business
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The Cost of Bribery



the effective corporate tax rate in the United States is actually fairly low and certainly competitive when 

compared to other industrialized nations, as the graphic from the World Bank’s “Doing Business” report 

demonstrates. (Note that the effective corporate rate in China, where many industrial jobs are migrating, is 

considerably higher than in the U.S.)
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Statutory vs Effective Rates
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When you look at percentage of total tax liabilities, the rich  bear a heavier burden. But it's because they have so 

much more money. They do not bearing a heavier burden as a percentage of their incomes. They're bearing it 

in relation to everyone else's incomes. Indeed, it's only because the sheer levels of income inequality in this 

country. People hear that the top 20 percent pay almost 70 percent of the country's income taxes and nod their 

head. That's unfair! But it mainly seems unfair because people don't know the top 20 percent accounts for 

almost 60 percent of the national income. 54
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Budgets Projected Out
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Tax Cuts vs Spending
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The Cost of Empire
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Where US Government Costs Are
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Borrowing for Discretionary Spending
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History of Deficits
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History of Deficits
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Capitalism’s Challenge – Income Redistribution



This index measures the degree of inequality in the distribution of family income in a country. The index is calculated from the Lorenz curve, in which 

cumulative family income is plotted against the number of families arranged from the poorest to the richest. The index is the ratio of (a) the area 

between a country's Lorenz curve and the 45 degree helping line to (b) the entire triangular area under the 45 degree line. The more nearly equal a 

country's income distribution, the closer its Lorenz curve to the 45 degree line and the lower its Gini index, e.g., a Scandinavian country with an index of 

25. The more unequal a country's income distribution, the farther its Lorenz curve from the 45 degree line and the higher its Gini index, e.g., a Sub-

Saharan country with an index of 50. If income were distributed with perfect equality, the Lorenz curve would coincide with the 45 degree line and the 

index would be zero; if income were distributed with perfect inequality, the Lorenz curve would coincide with the horizontal axis and the right vertical 

axis and the index would be 100. 88
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The Gini Index
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Benefit of Reagan Tax Cuts
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Owning “Capital” Becomes More Critical
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Separation of Pay
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No More Savings
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The figure shows that Great Britain, the U.S., and Italy have a near 50% correlation rate. So, in these countries, 

parents status predicts about 50% of the variance in children’s outcomes. In contrast, Denmark, Australia, 

Norway, Finland, and Canada have much lower correlations. People born in the countries on the left of this 

distribution, then, have higher socioeconomic mobility than people born in the countries on the right. Merit, 

presumably, plays a greater role in your educational and class attainment in these cases.
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Income Distribution
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Who Owns/Controls the Means of Production
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Challenge – Success of Social Security & Medicare



"... concentrated economic and political power in the private sector is as 

much a "problem" as an ineffective, inefficient government, especially one 

that has been deprived of the funds needed to regulate a complex capitalist 

society based on commercial exchange and characterized in some sectors (like 

health and finance) by several types of market failure...

It's a problem when government is always and everywhere perceived to be 

the problem. It makes it difficult to pass legislation that properly structure 

and protect homeowners, borrowers, small businesses, renters, consumers 

(all the people who fuel and benefit from economic growth and prosperity) 

from corporate abuse of political and economic power...

Just ask yourself, as I often do, was your last unpleasant encounter with a cell 

phone company, a cable television company, a credit card company, or a bank 

or was it with a government agency? In my case, I'm sorry to say that some of 

the larger, more powerful parts of the private sector lose hands down."
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The Publics Perception vs Realty vs Optimum
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Globally – Religion vs Education
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Why are the Republicans the Christian Party? There's a strong correlation between 
"robustness of the welfare state" and "fundamentalist religiosity of its population". www.mimgroup.net

Global Segmentation
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The Laffer Curve
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Relationship – Tax Revenue & GDP
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Who Created Jobs?
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Relationship - Taxes and Politics
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Relationship - Taxes and Politics
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Relationship - Poverty and Politics



Big Government Conservatives……the Blue supports the Red through Federal Transfer 

Payments…….the Red don’t want to pay tax, but depend on the Blue for schools, roads, 

healthcare, old age benefits….. and always want to fight a new war with their guns………….. 

(Texas is the only conservative state that pays enough taxes to pay its own way – primarily due 

to the oil industry)
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Relationship – Welfare States and Politics



http://chronicle.com/article/Interactive-Map-Proportion-of/65009/

States with higher percentages of people without degrees tend to be more 

conservative. It makes sense why conservatives don’t value education – it would 

eliminate them. View the interactive map below with degree statistics
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Relationship - Education and Politics
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Relationship - GDP and Politics
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Relationship – Intellectual Capital and Politics
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Relationship - Religion and Politics



More Republican-friendly states are poorer than the Democratic-friendly 

states. So Democrats who enact progressive redistributive policies tend to be 

shifting resources to Republican geographical areas. 
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Relationship - Poverty and Politics
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Relationship - Poverty and Politics
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Can we Afford Entitlements/Can we Afford Not Spending
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Profits Growing Faster than Production
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Local Funding Means Uneven Educational Opportunity
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Can Business in US Survive Without Redistribution

thru Entitlements



One plausible explanation for the consistently higher shares of self-

employment and small-business employment in the rest of the 

world’s rich economies is that all have some form of universal access 

to health care. The high cost to self-employed workers and small 

businesses of the private, employer-based health-care system in place 

in the United States may act as a significant deterrent to small start-

up companies

We’re not independent free spirits; on the 

contrary, we’re more likely than Europeans to 

be cubicle rats working for big employers
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Small Business Needs to Be Protected & Subsidized to Flourish
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Doing Business
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The Dollar
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The Dollar
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Where the People Are
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Investors and Fear
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Comparison with the UK
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The Changing Order
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Is Capitalism a Ponzi Scheme Based on Babies?



Public Sector vs Private Sector Drivers
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Public Sector

Driven

Public & Private  

Sector Driven

Private

Sector Driven

All Elements are Required 

to Compete Globally
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New World Growth

China Today

China Yesterday


